Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

This announcement appears for information purposes only and does not constitute any
invitation to subscribe for any securities in Hong Kong, the United States or elsewhere, nor
shall it (or any part of it) or the fact of its distribution, form the basis of, or be relied on in
connection with, any contract or invitation to subscribe for securities, and is provided for
information only. The distribution of this announcement may be restricted by law in certain
jurisdictions and persons into whose possession the information referred to herein comes
should inform themselves about and observe any such restriction. Any failure to comply with
these restrictions may constitute a violation of the laws of any such jurisdictions. Securities
referred to in this announcement have not been issued, registered in accordance with any
securities laws and regulations or allowed to be offered to public or to circulate in Hong
Kong, the United States, or elsewhere. No representation is made that any such securities will
be issued or so registered or allowed to be offered to the public or circulated in Hong Kong,
the United States or elsewhere. Securities may not be offered or sold in the United States
absent registration under the U.S. Securities Act of 1933, as amended (the “Securities Act”),
or an exemption from registration under the Securities Act. Any public offering of securities to
be made in the United States will be made by means of a prospectus that may be obtained from
the issuer and that will contain detailed information about the issuer and its management, as
well as financial statements.
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VOLUNTARY ANNOUNCEMENT
BUSINESS UPDATE

This announcement is made by Graphex Group Limited (the “Company”, together with its
subsidiaries, the “Group”) on a voluntary basis to provide shareholders of the Company and
potential investors with information on recent business development of the Group.

The Board of Directors (the “Board”) of the Company is pleased to announce to its
shareholders and potential investors the Company’s strategic initiative to establish a carbon
coating production facility (the “Factory”) within Xuancheng Economic and Technological
Development Zone (“ETDZ”) in Anhui Province, the People’s Republic of China. Carbon
coating is a critial processing technique for anode material used lithium-ion batteries which
effectively enhance the electrochemical properties of the natural graphite anode material.



The Factory is projected to commence commercial operations in the fourth quarter of 2025,
with an initial planned annual production capacity of approximately 15,000 metric tons. To
execute this project, the Company intends to form a special purpose vehicle or enter into a
joint venture arrangement with strategic investors for the operation and management of the
Factory.

Xuancheng ETDZ is a national-level development zone approved by the State Council of
China, offering comprehensive infrastructure and policy support for industrial projects.
The expansion of business into Xuancheng ETDZ represents a significant milestone in the
Company’s growth strategy, leveraging the zone’s (i) strategic geographic location within
the Yangtze River Delta economic hub; (ii) advanced industrial infrastructure for materials
manufacturing; (iii) favorable government policies supporting high-tech enterprises; and
(iv) established supply chain networks for raw materials and distribution. Additionally,
Xuancheng’s growing role in new energy vehicle and electronics production creates strong
domestic demand for carbon coatings in battery components, conductive films, and wear-
resistant applications make it stands out as an ideal location for anode material manufacturers
seeking competitive production capabilities and access to both Chinese and international
markets. The Board believes this investment will enhance the Company’s production
capabilities, improve cost efficiency, and strengthen its competitive position in both domestic
and international carbon coating markets.

GENERAL

The Board wishes to emphasis that the establishment of the Factory shall not affect other
expansion and development plans of the Group. Shareholders and investors of the Company
are advised to note that this announcement is published as a voluntary announcement to
inform the public of the latest business development of the Group. As at the date of this
announcement, no definitive agreement in relation to the establishment of the Factory has
been entered into by the Group. As such, the proposed establishment of the Factory may
or may not be materialized. In the event that the Company proceed to set up the Factory,
further announcement(s) regarding the investment structure, capital requirements, the project
progresses and/or the joint venture partners will be made by the Company as and when
appropriate in accordance with the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited. Shareholders and potential investors of the Company are
advised to exercise caution when dealing in the shares of the Company.
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